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Commitment
The Company promises to take into 
consideration the access to medicine 
of patients in least developed countries 
(LDCs) and low income countries (LICs) 
when utilizing and applying for patents to 
ensure the treatment needs of patients.

Responsible and transparent intellectual property 
right strategies6.3

Intellectual property rights management

New drug development companies must undertake the time-consuming, high-cost, and high-risk of new drug R&D. 
Therefore, appropriate patent protection and management can give new drug companies enough time to recover their R&D 
expenses, and it is also an important incentive for new drug development companies to invest in the R&D of new drugs. The 
protection and management of intellectual property rights can also effectively reduce the risk of major losses to the Company 
caused by infringing the intellectual property rights of other companies by mistake. Selection of the designated contracting 
state to apply for patents is also one of the business judgments for new drug products to enter the local market. Therefore, 
application and maintenance of new drug patents is the starting point for the Company’s promotion of global medicine 
accessibility. After acquiring the patents in various countries, the Company will be able to allocate resources more effectively 
and implement strategic plans to enter the local market. In addition, the Company can also better educate local medical staff 
and patients based on the medicine access gap and demand situation of local market, local supply chains, and public health 
infrastructure to improve medicine accessibility and optimize patients’ benefit.

At present, the Company has obtained 75 patents worldwide, covering 68 countries around the world. Take the Company’s 
most mature new drug product Ropeginterferon alfa-2b (P1101) as an example. In addition to obtaining the main patent 
for its compound in developed countries such as the United States, Canada, and Japan, the Company has also obtained 
invention patents in developing countries such as India, Mexico, Ukraine, Vietnam, South Africa, and Argentina. This is the 
result of the intellectual property rights decision made by the Company from the perspective of access to medicine. However, 
in the least developed countries, the patients’ access to medicine may still be restricted by the protection of intellectual 
property rights. Therefore, PharmaEssentia promises that, in addition to the global prevalence of the indications of the new 
drugs, we take special consideration for the patients’ access to medicine in the least developed countries and low income 
countries to ensure that the demand for drugs in non-developed countries can be fulfilled as in developed countries. In case 
of weighing between utilization of patents and humanitarian aid, PharmaEssentia will first prioritize the patients’ access to 
medicine, so that patients in need can obtain the required drugs at an affordable price and in a convenient manner.

In the future, we will also continue to conduct review and comparison on our proprietary and acquired intellectual property 
rights to understand the level of our new drug technology compared to our global counterparts, and, accordingly, outline the 
global intellectual property rights strategies. We will also regularly draw up intellectual property management plans that are 
integrated with our operations, and proactively disclose our patent policies, application, and implementation status. This not 
only promotes the sharing of intellectual property rights, but also demonstrates our philosophy in sustainable management 
in accountability, integrity, and transparent communication. As a new drug company, the key technologies from R&D to 
commercialization of our products are backed by the intellectual property rights. This not only enhances the Company’s 
international competitiveness, gains economic benefits and feedback in the market, but also provides the public with better 
access to new inventions, in aim to promote public health to achieve social progress and the welfare of the people.
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Sharing of intellectual property rights

Intellectual property rights not only protect the rights of the inventors, but also play a pivotal role in the technological 
advancement of mankind. The purpose of patents is to encourage applicants to disclose the technology and grant them 
with legal exclusive right from the government. In this way, the companies’ investments in R&D can be reclaimed. After the 
expiration of the patent term, other inventors may have the opportunity to utilize the technology to further other inventions. 
PharmaEssentia attaches great importance to the transparency and sharing of intellectual property rights. Applying for a 
global patent is the most effective way for us to spread our exclusive knowledge and to promote technology progress. With 
patents, we not only actively out-license new drug technologies to academic research institutions and partners for disease 
treatment related research, but also actively cooperate with large foreign pharmaceutical companies to in-license patents 
and technologies. In the future, we will establish a systematic management mechanism for out-licensing and in-licensing 
management based on our own patents and technologies, in order to maximize the management efficiency and social value 
of intellectual property rights, to improve the accessibility of medicine.

Licensing-out

Licensing-in

Our out-licensing strategic partner, AOP Orphan, is licensed to conduct clinical trials 
for Ropeginterferon alfa-2b (P1101) on the treatment of rare hematologic diseases 
in regions including Central Europe, the Commonwealth of Independent States, and 
the Middle East. AOP Orphan successfully obtained the EMA license in 2019, and 
immediately began the marketing and sales in the EU.

Athenex, our in-licensing partner for the joint development of new drugs, specializes in 
the development of oncology drugs, and has API plants and pharmaceutical plants in the 
United States and China. Oraxol®, an oral anti-cancer drug jointly developed by Athenex 
and us, and in-licensed KX01, are expected to be applying for drug permit at TFDA in 
2021.


